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Dear Fellow Shareholder:
For the first time in our company’s history, we have a profitable quarter to report.

Earnings were $375,868 or $0.05 per share. We are excited about our path to profitability. And we remain
committed to building your company.

Please remember that May 1, 2013 we issued our first policy with a whopping one-time premium of $400. Since
that first policy was sold, we have collected over $55,289,790 in premiums and we have issued over 3,804 policies
and reinsured another 1167 policies.

Our capital and surplus at our life insurance companies six years ago was $3 million. Today it is $8.3 million! Here
is a summary of our results:

US Alliance Corporation

Three Months Ended March 31,

2019 2018

Income: (unaudited)

Premium income $ 2,392,976 $ 2,432,096

Net investment income 397,646 311,560

Unrealized gain on equity securites 727,203 -

Other income 12,799 9,246

Total income 3,530,624 ] 2,752,902
Expenses:

Increase in policyholder reserves 680,560 796,636

Other policy-related expenses* 1,820,008 1,610,644

Operating expenses 654,188 748,380

Total expense 3,154,756 3,155,660

Net Income (loss) $ 375,868 $ (402,758)

Net income (loss) per common share, basic and diluted $ 0.05 $ (0.05)

* Other policy-related expenses include death benefits, other benefits paid to policyholders
commissions and amortization of deferred acquisition expenses

You may access our full financial results by clicking on the "Securities and Exchange
Commission Filings" link on our web-site

Please click here for a more detailed 1st quarter financial report.
We are also attaching a report from Standard Analytical Service about our company.

As a special benefit for being a shareholder, we are going to offer a shareholder critical illness product (Cl), with a
guaranteed issue portion.

PO Box 4026 Topeka, Kansas 66604 Office: 785.228.0200 Toll-free: 866.953.4675 Fax: 785.228.0202
Email: info@usalliancecorporation.com Website: usalliancecorporation.com Find us on Facebook, Instagram, and LinkedIn!

USAlliance Life & Security Company & Dakota Capital Life Insurance Company are members of the Better Business Bureau.
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https://www.rdgir.com/us-alliance-corporation/document/10-q-quarterly-report-sections-13-or-15d-6

We believe this special product will provide all our shareholders additional financial protection in this turbulent

time.

Please watch for our shareholder only Cl offer. It will be rolled out in the near future. If we are successful with this
product, we may look to roll out a critical illness product nationally. But you are the very first to see it! We also will
ask for your feedback on the product description and details.

Again, we are grateful for your confidence, investment, and patience in US Alliance.

We are building your company every day.

Please “Like” us on Facebook and “Follow” us on LinkedIn.

sh.

With every go

Jack H. Brier
Chairman & Co-Founder

US Alliance Group of Companies
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STRENGTH & STABILITY
This report prepared by

Standard Analytical Service, Inc.
Analysts of the Insurance Industry since 1932
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FACTUAL ANALYSES OF SIGNIFICANCE

Standard Analytical Service, Inc. is independent
of any i or ies, and
we do not sell any kind of insurance. Our
financial reports and comparisons, reprints
of which are paid for by the companies, are
based on statutory financial statements filed
with the state insurance departments.

This report should not be interpreted as an
analysis of the stock value of a capital stock
company, nor is it intended to imply that the
company featured will be as successful or is
better than the companies making up the
aggregate averages, nor is it a recommendation
or analysis of the specific policy provisions,

FINANCIAL STABILITY

The financial condition of a life insurance organization s an important factor in public confidence. In this regard we prepared the following report on:
US ALLIANCE LIFE AND SECURITY COMPANY

featuring a comparative analysis of key financial ratios comparing this company with 25 of the leading Life Insurance Compunies in the United States.

These 25 leading Life Lusurance Companics hive been in business for an average ol over 100 years and own i major portion of the invested assets and

life insurance in force of all th “Thus, a f
companies can he indicative of the company’s financial stability.

of the financial ratios for the company featured herein with 25 of the leading

KEY FINANCTAT. RATIOS - DERIVED FROM THE ANNTAT. STATEMENTS AS OF DECEMBER 31, 2018
(I'he 25 lending companies are determined by the amount of Admitted Assets as of December 31, 2018)

SOLVENCY

Asscts for each $100 of Liabilities

A high ratio of Assets over Linbilitics is a significant safcty factor. This
indicatcs that a company has enongh asscrs to cover its liahilitics and to
meet all obligations as they become due.

Asscts for cach 5100 of Liabilitics as of Dec. 31, 2018

Allstate Life Insurance Company, IL ...
Ameritas Life Insurance Corp
le Life Insurance Company, )
d Casualty Company, IL
Connecticut G ral Life In cT
ian Life Ins. Co. of America, NY
John Hancock Life Insuran;
Lincoln Nationul Life Ins. C
Massachusetts Mutual Life
Life

.. 106.85
302

rates or claims practi of the

featured. Its use for all companies, stock,

mutual or fraternal, is intended to serve as a

guide with respect to the current financial

responsibility of the individual company featured
herein, based upon the current statutory financial state-
ments on file with the state insurance

departments where they are available for
publicinspection.

Standard Analytical Service, Inc.
111 Westport Plaza Drive

Suite 600

St. Louis, MO 63146

©2019 Standard Analytical Service, Inc. Printed in U.S.A.

Midland National Life
Minnesota Life Insurance Co.,
Nationwide Lifc Insurance Co., OH -
New York Life Insurance Company, NY .
Northwestern Mutual Life Ins. Co., WI
Ohio National Lifc Insurance Company
Pacific Lifc Insurance Company, NE
Peon Mutual Life Insurance Company, PA
Protective Life Insurance Company, TN
Prudential [nsurance Co. of Am
Reliastar Life Insurance
RiverSource Life Ins

Transameriea Premi ife Ins. Co., 14

AVERAGE OF 25 OF THE LEADING LIFE CQS....
US ALLIANCE LIFE AND SECURITY CO,

SURPLUS FUNDS
Surplus Funds (Including Capital) for each $100 of Policy Rescrves
A high ratio indicates a greater propartion of surplus to provide
for the policy reserve liabilitics and the ability te take financial
emergencies in stride.

AVERAGE OF 25 OF THE LEADING LIFE CO'S.
US ALLIANCE LIFE AND SECURITY CO.

LIQUID INVESTED ASSETS
Assets in Bonds, Stocks, Cash and Short-Term Investments
for each $100 of Liabilities

This ratio measures a company
obligations to policyholders. A k
investment position i
emergency cash requirements that n

AVERAGE OF 25 OF THE LEADING LIFE CO'S.
US ALLIANCE LIFE AND SECURITY CO. .....

SURPLUS to LIFE INSURANCE IN FORCE
Surplus Funds for each 31000 of Life Insurance In Force
A high ratio may indicate further protection for policyholde
AVERAGE OF 25 OF THE LEADING LIFE CO'" . $8.76
US ALLIANCE LIFE AND SECURITY CO. ....... $14.40

FINANCIAL STATEMENT SUMMARY
AS OF DECEMBER 31,2018

Admitted Assets

$29,781,086

T'utal Liabilities

Policy Reserves
$ 22,047,277

Total Income

$24,541,212 $ 12,047,170
Grass Surplus (Incl. Capital, i any) Insurance in Force
$ 5,239,874 $364,005,000

CONCLUSIONBased on the financial results achieved in the year ended 2018, the comparative analysis made of the organization featured
herein isfavorable when compared fo the aggregate averages of 25 of the LEADING LIFE INSURANCE COMPANIES,


https://www.facebook.com/USAllianceLife
http://www.linkedin.com/company/3040729

